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ALTERNATIVE THINKING ABOUT INVESTMENTS

Welcome to Morgan Creek Digital's update. It is comprised of a thought piece from our
team. We hope you find this content interesting. Please let us know if you have any comments
or questions or if you would like to speak to a member of the Morgan Creek Digital team.

Why STRATO

Morgan Creek Digital invested in BlockApps, the team behind STRATO, during its
2021 Series A round, recognizing their expertise in enterprise blockchain. BlockApps
has built infrastructure for Fortune 500 companies, including agricultural traceability
for Bayer Crop Science and energy supply chain platforms for Chevron, ExxonMobil,
and Repsol. This experience in tokenizing physical assets and operating production-
grade financial systems now supports STRATO’s expansion into a larger consumer
market, DeFi for hard assets.

For their consumer platform, STRATO started by tokenizing gold and silver. These
metals have served as stores of value for millennia. DeFi protocols have proved that
on-chain lending, borrowing, and trading can be more efficient and transparent than
traditional methods. STRATO now combines this technology with some of the oldest
and most trusted assets in history.

As a result, we believe this approach will reshape how retail and institutional
participants interact with real-world commodities. Since our initial investment, the
macro tailwinds supporting this thesis have only strengthened.

Hard Assets, Powered by DeFi

We believe the macro backdrop makes this investment timely. Central banks purchased
over 1,000 tonnes of gold annually in 2022, 2023, and 2024, driven by de-dollarization

strategies and geopolitical hedging.1 In particular, China continues strategic
stockpiling; the People's Bank of China added 225 tonnes in 2023 alone, the highest

annual increase since at least 1977.2 Meanwhile, retail demand for precious metals has
surged. For example, Costco has sold an estimated $100 million to $200 million in

gold bars per month since launching the product in September 20233

Silver’s trajectory reinforces these trends. Silver reached an all-time high of $121.62
per ounce in January 2026, propelled by both safe-haven flows and industrial demand

from electric vehicles, solar panels, and electronics manufacturing.4 The silver market
has been in a structural supply deficit for five consecutive years, with a projected 67-

million-ounce shortfall in 2026.°

Figure 1: Central Banks' Gold Reserves by Year, Sourced by the World Gold Council
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Despite this growing demand, the infrastructure for accessing these assets remains
stuck in the past. Buying physical gold means dealing with dealers, vaults, insurance,
and settlement delays. The tokenized gold market has begun to address this, growing
from approximately $1.2 billion in early 2024 to $5.9 billion by March 2026, but most

products stop at tokenization.® They allow users to hold metals on-chain without
turning them into productive assets.

STRATO goes further. Unlike standalone tokenized commodity products, these assets
plug directly into a full DeFi stack, allowing users to supply on-chain gold as
collateral, borrow USDST (STRATO's native stablecoin) against it, provide liquidity in
precious metal trading pairs, and earn yield on assets that have historically been non-
yielding. A gold holder on STRATO can borrow at up to 80% loan-to-value, rotate into
crypto or other metals, and manage their entire position from a single interface.

On STRATO, tokenized gold and silver (GOLDST and SILVST) are vault-backed by
physical reserves, audited monthly, with one-to-one backing verified on-chain.”

This is a new approach that we think has significant opportunities. For example, in
2025, tokenized gold traded $178 billion in volume, surpassing every major gold ETF
except GLD and making it the world's second-largest gold investment product by

volume. Meanwhile, the commodity tokenization market as a whole grew 4x in one

year, from $1.9 billion in early 2025 to $7.13 billion by February 2026. Building on
this momentum, STRATO is developing the DeFi layer for gold tokenization.

The DeFi-TradFi Convergence

We believe the boundary between traditional and decentralized finance is dissolving
faster than most market participants appreciate. Stablecoin settlement volumes now
rival those of major payment networks. Meanwhile, institutional players from
BlackRock to Fidelity are building on-chain products, and regulatory frameworks in
the US and Europe continue moving toward greater clarity.

Within this environment, STRATO sits at a strategic intersection. The platform
supports crypto assets (ETH, WBTC), precious metals (gold, silver), and stablecoins as
collateral within a unified lending, borrowing, and trading system. Few DeFi platforms
offer both crypto and tokenized commodity collateral side by side. This multi-asset
architecture lets users build diversified, risk-managed positions across asset classes




that behave differently in various market environments. A user can hold ETH for
upside exposure, gold for downside protection, and stablecoins for yield, all within one
protocol, collateralizing and rebalancing as conditions shift.

For institutional allocators, this infrastructure makes on-chain finance practical rather
than theoretical. Just as traditional prime brokers allow qualified clients to hold a
hedge (gold) and a growth asset (ETH) in the same collateral vault and borrow against
the combined position, STRATO now brings that capability to anyone with a wallet.

Recent market forecasts further underscore the need for such infrastructure. J.P.
Morgan forecasts gold could reach $5,000 per ounce by year-end 2026, with central

bank demand expected to remain elevated at approximately 755 tonnes.'? Gold prices

surged 66% in 2025, the best annual gain since 1979.M These trends strengthen the
case for infrastructure that lets users hold gold while still putting the asset to work in
the market.

Figure 2: Commodity Tokenization Market Size Sourced by Tiger Research?
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A Decade of Building

The team behind STRATO is why we have conviction beyond the thesis. Kieren
James-Lubin (CEO), Jim Hormuzdiar (CTO), and Victor Wong (CPO) are among the
earliest builders in the Ethereum ecosystem. For example, Jim wrote the first commits
on the STRATO Haskell Ethereum client in September 2014, before the Ethereum
mainnet launched. The team presented at DEVCON1 in November 2015, then
partnered with Microsoft to launch the first Blockchain-as-a-Service offering on Azure
that same year. They also co-founded the Enterprise Ethereum Alliance.

Throughout this period, the team operated as BlockApps, shipping production
blockchain software to Fortune 500 companies, governments, and enterprise consortia.
They ran supply chain networks, settled real transactions, and learned what it takes to
build infrastructure in this sector.

This background stands out in DeFi, where many teams can write smart contracts but
few have operated production financial infrastructure under load. The STRATO team
has done both, now bringing enterprise-grade reliability to consumer DeFi and
emphasizing accessibility from day one.

UX as a Competitive Moat
This emphasis on accessibility also informs STRATO’s approach to user experience.

Victor Wong has spoken publicly about STRATO's design principle: a beginner should
be able to deposit funds and earn yield without understanding gas fees, health factors,




or collateralization ratios.'® The platform's Easy Savings product is a direct expression
of that principle.

Transactions on STRATO settle in one to two seconds and cost less than $0.10. For
users familiar with Ethereum mainnet fees, this significantly expands the range of
viable strategies.

Our Conviction

We invested in STRATO because we believe HardFi is a category with enormous
potential and no clear incumbent. The global gold market reached $30 trillion in
market capitalization in 2025, while the tokenized gold market is roughly $5.9
billion.'* We think STRATO's approach of combining physical backing with full DeFi
composability positions it to capture a meaningful share as both gold adoption and
DeFi adoption accelerate simultaneously. Further, the team has weathered multiple
crypto cycles, delivered production software for over a decade, and built a platform
with measurable traction: $25 million secured on-chain and $1.7 million in loans
originated.15 Morgan Creek Digital looks forward to working with Kieren, Victor, Jim,
and the STRATO team as they build the financial infrastructure for on-chain hard
assets.

For more content like this, listen to our latest podcast:

Click Here to listen to the latest episode of Digital Currents
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Important Disclosures

General

This document does not constitute advice or recommendation or offer to sell nor a solicitation to deal in any
investment fund or financial product managed by Morgan Creek Capital Management, LLC or its affiliates, nor
shall there be any sale of securities in any state or jurisdiction in which such offer or solicitation or sale would be
unlawful prior to registration or qualification under the laws of such state or jurisdiction. Any such offering can be
made only at the time a qualified offeree receives a Confidential Private Offering Memorandum and other operative
documents which contain significant details with respect to risks and should be carefully read. Neither the Securities
and Exchange Commission nor any State securities administrator has passed on or endorsed the merits of any such
offerings of these securities, nor is it intended that they will. This document is for informational purposes and on the
understanding that the recipient has sufficient knowledge and experience to be able to understand and make their
own evaluation of the proposals and services described herein, any risks associated therewith, and any related legal,
tax, accounting, or other material considerations. To the extent that the reader has any questions regarding the
applicability of any specific issue discussed above to their specific portfolio or situation, prospective investors are
encouraged to contact Morgan Creek Capital Management or consult with the professional advisor of their
choosing. This document should not be distributed.

Performance Disclosures

Specific investments described herein do not represent all investment decisions made by Morgan Creek Capital
Management. The reader should not assume that investment decisions identified and discussed were or will be
profitable. Specific investment advice references provided herein are for illustrative purposes only and are not
necessarily representative of investments that will be made in the future

There can be no assurance that the investment objectives of any fund managed by Morgan Creek Capital
Management, LLC will be achieved or that its historical performance is indicative of the performance it will achieve
in the future. Past performance is not indicative of the performance that any fund managed by the Firm will achieve
in the future. There should be no assumption that investment decisions identified and discussed were or will, at a
future date, be profitable.

Forward-Looking Statements

This presentation contains certain statements that may include "forward-looking statements" within the meaning of
Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements,
other than statements of historical fact, included herein are "forward-looking statements." Included among
"forward-looking statements" are, among other things, statements about our future outlook on opportunities based
upon current market conditions. Although the Firm believes that the expectations reflected in these forward-looking
statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove to
be incorrect. Actual results could differ materially from those anticipated in these forward-looking statements as a
result of a variety of factors. One should not place undue reliance on these forward-looking statements, which speak
only as of the date of this discussion. Other than as required by law, the Firm does not assume a duty to update these
forward-looking statements.
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No Warranty

Certain information contained herein has been obtained from third-party sources, and such information has not been
independently verified by Morgan Creek Capital Management. No representation, warranty, or undertaking,
expressed or implied, is given to the accuracy or completeness of such information by Morgan Creek Capital
Management or any other person. While such sources are believed to be reliable, Morgan Creek Capital
Management does not assume any responsibility for the accuracy or completeness of such information. Morgan
Creek Capital Management does not undertake any obligation to update the information contained herein as of any
future date.

Except where otherwise indicated, the information contained in this presentation is based on matters as they exist as
of the date of preparation of such material and not as of the date of distribution or any future date. Recipients should
not rely on this material in making any future investment decision.

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use
of forward-looking terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “project,” “estimate,”
“intend,” “continue,” or “believe,” or the negatives thereof or other variations thereon or comparable terminology.
Due to various risks and uncertainties, actual events, results or actual performance may differ materially from those
reflected or contemplated in such forward-looking statements. Nothing contained herein may be relied upon as a
guarantee, promise, assurance or a representation as to the future.

» o« » &«

Morgan Creek Capital Management, LLC does not warrant the accuracy, adequacy, completeness, timeliness or
availability of any information provided by non-Morgan Creek sources.

Risk Summary

Investment objectives are not projections of expected performance or guarantees of anticipated investment
results. Actual performance and results may vary substantially from the stated objectives with respect to
risks. Investments are speculative and are meant for sophisticated investors only. An investment in this Fund should
be considered as part of an overall portfolio of investments. An investor may lose all or a substantial part of its
investment in funds managed by Morgan Creek Capital Management, LL.C. There are also substantial restrictions on
transfers. This is a brief summary of investment risks. Prospective investors should carefully review the risk
disclosures contained in the funds’ Confidential Private Offering Memoranda.

Risks of Investments in Emerging Technology Companies.

The legal uncertainties associated with the Artificial Intelligence (AI) marketplace described above, as well as the
novel nature of Al technology itself, also present special risks for companies such as Armilla that could materially
and adversely affect the Fund. For example:

Al technology companies such as Armilla are generally young, private technology companies with insufficient
historical financial or operating performance information to predict the profitability and returns of the company.

Compared with start-up companies in other more traditional industries, Armilla or its related persons and agents,
may be more likely to face investigations, claims, or findings that its involvement in the development or use of the
Al technologies, or its participation in the AT marketplace, violates applicable law.

Compared with other companies, Armilla may be more attractive targets for malicious hacking or other
cyberattacks, and thus be subject to greater cybersecurity risks (including misappropriation of personal data or other
property or technological sabotage).

Regulation and Governance

Armilla’s business is subject to numerous regulatory risks. There are proposals before various federal, state and
local legislative bodies and various regulatory entities regarding issues related to Al technology companies. If
certain proposals are adopted, Armilla’s business, financial condition and results of operations could be materially
adversely affected.

Extraterritorial Rules and Regulations

As Armilla expands its operations, it may be subject to laws in other jurisdictions where other participants are
located. The laws, rules and regulations of other jurisdictions may impose more stringent and conflicting
requirements, penalties or limit opportunity than those in their existing approved markets, compliance with which
could require significant resources and costs. Any failure, or perceived failure, to comply with any regulatory
requirements or privacy protection-related laws, rules and regulations could result in proceedings or actions against
Armilla by governmental entities or others. These proceedings or actions may subject Armilla to significant
penalties and negative publicity, require Armilla to change its business practices, increase costs and severely disrupt
business.
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